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behavior. Few people are true anarchists, however. While anarchy may sound attractive in 
theory, the inherent difficulties of the position make it hard to practice. For instance, how 
could you even organize a revolution to get rid of government without some rules about 
who is to do what and how decisions are to be made?

A less extreme form of nonauthoritarian government, and one much more familiar to 
us, is democracy (from the Greek demos, meaning “people”). In democracies, government 
is not external to the people, as it is in authoritarian systems; in a fundamental sense, 
government is the people. Recognizing that collective life usually calls for some restric-
tions on what individuals may do (laws forbidding murder, for instance, or theft), democ-
racies nevertheless try to maximize freedom for the individuals who live under them. 
Although they generally make decisions through some sort of majority rule, democracies 
still provide procedural guarantees to preserve individual rights—usually protections of 
due process (guarantee of a fair trial, right to a lawyer, and so on) and minority rights. This 

democracy   
government that vests 
power in the people

Figure 1.3  Political and Economic Systems

Political systems work in conjunction with economic systems, but government control over the economy does not necessarily 
translate into tight control over the social order. We have identified four possible combinations of these systems, signified by 
the labeled points in each quadrant. These points are approximate, however, and some nations cannot be classified so easily. 
Sweden is an advanced industrial democracy by most measures, for instance, but because of its commitment to substantive 
economic values, it would be located much closer to the vertical axis.

Communist democracy

Marx’s hope for a system embracing 
personal freedom and a collectively 
owned economy 

Examples: has never existed

Advanced industrial democracy

Personal freedom within a free-market economy 
(although usually with some government 
regulations)

Examples: Great Britain, Japan, United States

Authoritarian capitalism

Government allows market economy, but 
highly regulates individual behavior

Examples: Singapore, China

Totalitarian system

Government controls all economic 
and individual behavior

Examples: former Soviet Union, 
North Korea
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